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Abstract

We study the application of a tailored quasi-Monte Carlo (QMC) method to a class
of optimal control problems subject to parabolic partial differential equation (PDE)
constraints under uncertainty: the state in our setting is the solution of a parabolic
PDE with a random thermal diffusion coefficient, steered by a control function. To
account for the presence of uncertainty in the optimal control problem, the objective
function is composed with a risk measure. We focus on two risk measures, both involv-
ing high-dimensional integrals over the stochastic variables: the expected value and
the (nonlinear) entropic risk measure. The high-dimensional integrals are computed
numerically using specially designed QMC methods and, under moderate assumptions
on the input random field, the error rate is shown to be essentially linear, independently
of the stochastic dimension of the problem—and thereby superior to ordinary Monte
Carlo methods. Numerical results demonstrate the effectiveness of our method.
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1 Introduction

Many problems in science and engineering, including optimal control problems gov-
erned by partial differential equations (PDEs), are subject to uncertainty. If not taken
into account, the inherent uncertainty of such problems has the potential to render
worthless any solutions obtained using state-of-the-art methods for deterministic prob-
lems. The careful analysis of the uncertainty in PDE-constrained optimization is hence
indispensable and a growing field of research (see, e.g., [5-7, 18, 29, 30, 36, 37, 45,
47, 48]).

In this paper we consider the heat equation with an uncertain thermal diffusion
coefficient, modelled by a series in which a countably infinite number of independent
random variables enter affinely. By controlling the source term of the heat equation,
we aim to steer its solution towards a desired target state. To study the effect of this
randomness on the objective function, we consider two risk measures: the expected
value and the entropic risk measure, both involving integrals with respect to the count-
ably infinite random variables. The integrals are replaced by integrals over finitely
many random variables by truncating the series that represents the input random field
to a sum over finitely many terms and then approximated using quasi-Monte Carlo
(QMC) methods.

QMC approximations are particularly well suited for optimization since they pre-
serve convexity due to their nonnegative (equal) cubature weights. Moreover, for
sufficiently smooth integrands it is possible to construct QMC rules with error bounds
not depending on the number of stochastic variables while attaining faster convergence
rates compared to Monte Carlo methods. For these reasons QMC methods have been
very successful in applications to PDEs with random coefficients (see, e.g., [2, 11, 16,
19, 20, 24-26, 33-35, 39, 42, 43]) and especially in PDE-constrained optimization
under uncertainty, see [22, 23]. In [32] the authors derive regularity results for the sad-
dle point operator, which fall within the same framework as the QMC approximation
of affine parametric operator equation setting considered in [43].

This paper builds upon our previous work [22]. The novelty lies in the use and
analysis of parabolic PDE constraints in conjunction with the nonlinear entropic risk
measure, which inspired the development of an error analysis that is applicable in
separable Banach spaces and thus discretization invariant. Solely based on regularity
assumptions, our novel error analysis covers a very general class of problems. Specif-
ically, we extend QMC error bounds in the literature (see, e.g., [12, 33]) to separable
Banach spaces. A crucial part of our new work is the regularity analysis of the entropic
risk measure, which is used to prove our main theoretical results about error estimates
and convergence rates for the dimension truncation and the QMC errors. We then
apply these new bounds to assess the total errors in the optimal control problem under
uncertainty.

The structure of this paper is as follows. The parametric weak formulation of the
PDE problem is given in Sect. 2. The corresponding optimization problem is discussed
in Sect. 3, with linear risk measures considered in Sect. 3.1, the entropic risk measures
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in Sect. 3.2, and optimality conditions in Sect. 3.3. While the regularity of the adjoint
PDE problem is the topic of Sect. 4, the regularity analysis for the entropic risk mea-
sure is addressed in Sect.5. Section 6 contains the main error analysis of this paper.
Section 6.1 covers the truncation error and Sect. 6.2 analyzes the QMC integration
error. Our approach differs from most studies of QMC in the literature insofar as we
develop the QMC and dimension truncation error theory for the full PDE solutions
(with respect to an appropriately chosen function space norm) instead of considering
the composition of the PDE solution with a linear functional. In Sect. 7 we confirm our
theoretical findings with supporting numerical experiments. Section 8 is a concluding
summary of this paper.

2 Problem formulation

Let D c RY, d € {1,2, 3}, denote a bounded physical domain with Lipschitz bound-
ary, let I := [0, T'] denote the time interval with finite time horizon 0 < 7' < 0o, and
let U := [—%, %]N denote a space of parameters. The components of the sequence
y € U are realizations of independently and identically distributed uniform random
variables in [— %, %], and the corresponding probability measure is

n(dy) = Qdy; =dy.
j=1

Let

a’(x,1) = ap(x, 1) +Zy, Yix,1), xeD, yeU, tel, 2.1)
j=1

be an uncertain (thermal) diffusion coefficient, where we assume (i) for a.e. r € [
we have ag(-, 1) € L*(D), ¥;(-,t) € L*®(D) for all j > 1, and that we have
(sup;es 1Y ¢, DllLo(p)) j=1 € 2L (i) t = a?(x, t) is measurable on /; (iii) uniform
ellipticity: there exist positive constants amin and amax suchthatQ < apin < a¥(x, 1) <
amax < oo forallx € D,y € U and a.e. t € I. Time-varying diffusion coefficients
occur e.g., in finance or cancer tomography. However, the presented setting clearly
also includes time-constant diffusion coefficients, i.e., a” (x,t) = a? (x) Vt € I.

We consider the heat equation over the time interval I = [0, T'], given by the partial
differential equation (PDE)

Duw(x, 1) =V (a¥(x,)Vu? (x,1)) = z(x,1), x €D, tel,
u(x,1) =0, xedD, tel, (2.2)
u?(x,0) = up(x), x €D,

for all y € U. Here z(x, 1) is the control and ug € L%(D) denotes the initial heat
distribution. We denote the input functions collectively by f := (z, up). We have
imposed homogeneous Dirichlet boundary conditions.
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Given a target state u(x, 1), we will study the problem of minimizing the following
objective function:

T2 = (L =y + S T) =06 DI )

Bz 23
+ ?”Z||L2(V/;1) ) ( . )

subject to the PDE (2.2) and constraints on the control to be defined later in the
manuscript. By R we denote a risk measure, which is a functional that maps a set of
random variables into the extended real numbers. Specifically, R will later be either
the expected value or the entropic risk measure, both involving high-dimensional
integrals with respect to y. We will first introduce a function space setting to describe
the problem properly, including the definition of the L?(V; I) and L?(V'; I) norms.

2.1 Function space setting

We define V := HO1 (D) and its (topological) dual space V' := H~!(D), and identify
L?(D) with its own dual. Let (-, -)y.v denotes the duality pairing between V' and V.
The norm and inner product in V are defined as usual by

lvllv :==[IVvllg2(py, (w1, v2)v := (Vor, Vo) o py.
We shall make use of the Riesz operator Ry : V — V'’ defined by
(Ryvi, v2)yry = (v, v2)y Yu,neV, (24)

as well as its inverse R;l . VI — V satisfying R;lw =v & w = Ryv for
veV, we V. Itfollows from (2.4) that

(w, vy v = (R, w,v)y YveV,weV. (2.5)
In turn we define the inner product in V' by
(wi, wa)yr = (R, 'wi, R, wa)y.

The norm induced by this inner product is equal to the usual dual norm.

We use analogous notations for inner products and duality pairings between function
spaces on the space-time cylinder D x I. The space L?(V; I) consists of all measurable
functions v : I — V with finite norm

5 1/2
ol 2y = (/1 oG, ol dr)
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Note that (L>(V; I)) = L?>(V'; I), with the duality pairing given by
(w, V) 20y, 2vin) = /(w(-, 1), v(, 1))y y dr.
I
We extend the Riesz operator Ry to Ry : L2(V; ) = L%(V’; I) so that

(vlv U2>L2(V;1) = /(vl('v t)’ UZ(', t))V dt = /(RVUI(’v t)a U2(', t))v/ Vv dt
1 1 ’
= <RVU17 v2>L2(V/;1),L2(V;[) VU], V2 € LZ(V’ I)y

and we extend the inverse R‘jl : L2(V'; I) — L?(V; I) analogously.
We define the space of solutions u” for y € U by

X = {v eL*(ViD: ZveL* (V) 1)}7

which is the space of all functions v in L2(V; 1 ) with (distributional) derivative %v
in L>(V’; I'), and which is equipped with the (graph) norm

2 ) 2 172
ot = (f (0601 + 1500, 01, ) )
. 12
= (0B + 1501 0p)
Finally, because there are two inputs in Eq. (2.2), namely z € L2(V'; ) and ug €

L?(D), it is convenient to define the product space )Y := L?(V; I) x L*(D), and its
dual space by )’ := L>(V’; I) x L*(D), with the norms

5 2 1/2

oy s= ([ G0l e+l )
1/2
nwy:(ﬁwmwwam+Wﬂ@m).

In particular, we extend X to ) as follows. For all v € X we interpret v as
an element of ) as v = (v(x, 1), v(x,0)). This gives X < ). We further know
from [13, Theorem 5.9.3] that X <> C(L2(D);I) and max;c; v, Dlizpy <

Cillvlizzev.r + ||%v||L2(V/;I)) < JV2Cy|lv||lx for v € X, where C) depends on
T only. Hence we obtain for all v € X that

1013 = 101720y e 120m) = 11320y F+ 10C O )

2 2 2 2112 20012
< 0l + (max oG 0l < 1013 +2CF01%, = 1+ 26D 1013,

and thus we get that X" is continuously embedded into ), i.e., X — ).
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2.2 Variational formulation
Based on these spaces, using integration by parts with respect to x we can write (2.2)
as a variational problem as follows. Given the input functions f = (z, ug) € )’ and
y € U, find a function u¥ € X such that

b(y;u?,v) = (fiv)yy Yv=(vi,n) e, (2.6)

where forallw € X, v = (v1, ) € Yandy € U,

b(y; w,v) := <Byw, U)y/,y
::[(%w,m)‘/,vdt—l—// (ava-VUl)dxdt
! ’ 1JD

=:(B{w,v1)

L2(V/;1),L2(V:1)

+/ w(-,0) vy dx 2.7)
Lo

=1 (Byw,v2)2

(fov)yy :=/(z, v vy dt+f ug v2 dx,
1 D

with operators BY : X — )/, B} : X — L*>(V'; 1), By : X — L*(D), and BYw =
(Biv w, Biv w). For better readability we have omitted the parameter dependence v =
(vi(x, 1), v2(x)), f = (z(x,1),up(x)), w = w(x, t) and a¥ = a?(x, t). Note that a
solution of (2.6) automatically satisfies u? (-, 0) = uq, as can be seen by setting vy = 0
and allowing arbitrary v;.

The parametric family of parabolic evolution operators {BY, y € U} associated
with this bilinear form is a family of isomorphisms from X to ), see, e.g., [10]. In
[44] a shorter proof based on the characterization of the bounded invertibility of linear
operators between Hilbert spaces is presented, together with precise bounds on the
norms of the operator and its inverse: there exist constants 0 < ;1 < B> < oo such
that

_ 1
sup [[(B) Iy x < — and sup |BY||x—y < B2, (2.8)
yeu Bi yeU

: . a2 .
where B > %j‘z“am‘“} and B < /2max{l,a?,}+ 0% with o =

V2max{a i 1}+0?

w021, o
SUD e and hence for all y € U we have the a priori estimate
weX X
Iflly 1 1 2 2 172
y WYy -
Il = 253 = el w0l = o (N3 2y + M0l 22 )) - 29)
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With Ng :={0,1,2,...},1letv € Ngo denote a multi-index, and define supp(v) :=
{j =1:v; #0}and |v| := ijl v;. In the sequel, we shall consider the set
F = {v € N§° : [supp(v)| < oo} of multi-indices with finite support. We use the
notation 8; =11 j=1 (9/dy;)"7 to denote the mixed partial derivatives with respect to

. For any sequence of real numbers b = (b;) j>1, we define b” := szl b‘;j.

The following regularity result for the state u¥ was proved in [32].

Lemma2.1 Let f = (z,ug) € V. Forallv € . and all y € U, we have

loYu? | < ”f% Iv[!1B, (2.10)

where By is as described in (2.8) and the sequence b = (b;) j>1 is defined by

1
bj = — sup [[¥; (-, DllLeo (D). (2.11)
ﬂl tel

For our later derivation of the optimality conditions for the optimal control problem,
it is helpful to write the variational form of the PDE (2.6) as an operator equation using
2.7):

BYu* = (Blu’, Bju’) = (z,up) inY, (2.12)
with B] : X — L?(V'; I) and B : X — L*(D) given by
B = A\BY and B) = A,B’,

where A; : Y — LE(V’;I) and A, : ) — L%(D) are the restriction operators
defined, for any v = (v1, v2) € V', by

Ar(vy,v2) :=v1 and  Ajz(vy, v2) =03

For the definition of a meaningful inverse of the operators Bly and Bzy , we first
define the trivial extension operators 1 : L>(V';I) — ) and B, : L>(D) — ),
for any v; € L?(V'; I) and vy € L?(D), by

Eiv; := (v1,0) and Ejvp := (0, v2).
We observe that Py := 21 A is an orthogonal projection on the L>(V’; I')-component
in ) and analogously P, := E;A, is an orthogonal projection on the L*(D)-

component in )’. This is verified as follows. For all v, u € )’ it is true that

(Zy = Pov, Pru)y =0 and ((Zy — P)v, Pau)y =0,
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572 P.A.Guth et al.

where 7y denotes the identity operator on ). We clearly have 7y, = P; + P.
Therefore we can write any element v in )’ as v = Pjv + Prv in ), and by linearity
of (BY)~! we get

(BY) 'v = (BY)"(Piv+ P) = (BY) ' Prv+ (BY) ' P,

A meaningful inverse of the operators B : X — L*(V'; I)and By : X — L*(D)
are then given by (B])" : L>(V/; I) — X and (B3)" : L*(D) — X, defined as

B = (B8 and (B)) = (B")'E;. (2.13)

We call the operator (Biv ) the pseudoinverse of B ly and the operator (Bzy ) the pseu-
doinverse of B2y . Clearly, the pseudoinverse operators are linear and bounded operators.

Lemma 2.2 The pseudoinverse operators (Bly)T and (B;)* defined by (2.13) satisfy
ILZ(V/;I) = Biy(Biy)T y ILZ(D) = Biy(Béy)T y and
Iy = (B))'B] +(B))'B], (2.14)
which are the identity operators on LZ(V/ 1), Lz(D), and X, respectively.
Proof From the definition of various operators, we have
Y pINt yopin-—lmo - A=
B](B}) = A\BY(BY) ') = ATy Bl = M B = Ty s
By (BY)" = AyBY(BY) "By = AyTy By = AyBr =T 2p)
(B))'B + (B))'BY = (B")™'E1A1BY + (B*) ' E2A2BY
= (B")"'(P1+ P))BY = (B") 'y BY =Ty,
as required. O

Lemma 2.3 Fory € U and given (z, up) € V', the solutionu?” of the operator equation
(2.12) can be written as

w = (BY) Nz, u0) = B z+ (B Tuy inX. (2.15)

Proof From (2.14) we have u¥ = (B})'B{u? + (BY) BJu? = (B))'z + (B)) uo,
as required. O

2.3 Dual problem

In the following we will need the dual operators (B*)’, (B}) and (By)' of BY, B}
and B2y , respectively, which are formally defined by

@ Springer



Parabolic PDE-constrained optimal control under uncertainty... 573

(w, (BY) v)x x = (Bw,v)yy
(w, (B)) vi)xxr == (B{w,vi)20vr.py.12v:1)

(w, (Bzy)/U2>X,X’ = (BglU, U2>L2(D)

forallw € X, v = (v, v2) € Yand y € U, with (B?) v = (B])'vi + (BY) va.
The dual problem to (2.6) (or equivalently (2.12)) is as follows. Given the input
function fqua € X’ and y € U, find a function ¢¥ = (qf’, qg) € Y such that

(w, (BY ¢”)x 2 = (W, fawa)x.x» Yw € X, (2.16)

or in operator form (BY)q” = fgua, which has the unique solution ¢¥ =

((By)/)_lfdual .

Existence and uniqueness of the solution of the dual problem follow directly from
the bounded invertibility of BY. We know that its inverse, (B” )_1, is a bounded linear
operator and thus the dual of (BY) —lis (uniquely) defined (see, e.g., [49, Theorem 1 and
Definition 1, Chapter VII]). The operator (B*)~! and its dual operator ((B*¥)~!) =
((BY)) ! are equal in their operator norms (see, e.g., [49, Theorem 2, Chapter VII]),
i.e., the operator norms of the dual operator (BY)" and its inverse are bounded by the
constants 3, and % in (2.8).

Applying integration by parts with respect to the time variable in (2.7), the left-hand
side of the dual problem (2.16) can be written as

(w, (B ¢")x.x = (B'w,q”)yy

= </(w,—%qf’)v’v/ dt—i—// (awa-Vqu)dxdt
I 1JD

+f w(~,T)q1y(~,T)dx—/ w(~,0)qu(-,0)dx>+/ w(-,0) g dx
D D D

= (w, (Biy)/qu>X,X/ +(w, (Bzy)/42y>X,X/' (2.17)

We may express the solution ¢? = (qu , qzy ) € Y of the dual problem (2.16) in
terms of the dual operators of the pseudoinverse operators (Biv )" and (Bg )t. This is
true because we get an analogous result to Lemma 2.2 in the dual spaces.

Lemma 2.4 The dual operators ((Bly)T)’ and ((BiV)T)/ of the pseudoinverse operators
defined in (2.13) satisfy

T2y = (BDY B, Tpapy =B (B, and
Ty = (B (BDTY + (B (B, (2.18)
which are the identity operators on L*>(V; I), L*>(D) and X', respectively.

Proof Forallvy € L2(V'; I),w; € L3(V; I), va, wy € L%(D), it follows from (2.14)
that
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574 P.A.Guthetal.

YonpYy
i w2z = (BYBD e i)y 2
= (vla ((Biy)T)/(Biy)/wl)LZ(V/;I)’LZ(V;I) ) and

(v27 w2>L2(D) = <ij(B-2y)TU2’ w2>L2(D) =(U2, ((B;)T),(B;)/uQ)LZ(D)-

Similarly, for all v € X and w € X’ we have

(. waxr = ((BDBY + (BB v, w)y
= ((B))' B} v, w)X’X,—i—((By) Bv, W)y
= (v, B) (BN w)y o+ (v, (B (BN w)y 4
= (v, (B (BN + (B (B )w)x,x -
This completes the proof. O

Lemma 2.5 Given the input function faua € X' and y € U, the (unique) solution of
the dual problem (2.16) is given by

7 =, q3) = (B fawat, (BN fawa) in V. (2.19)

Proof Existence and uniqueness follow from the bounded invertibility of (BY)’, see
Sect. 2.2. Thus, we only need to verify that (2.19) solves the dual problem (2.16). It
follows from (2.18) that

favar = ((BYY (BT + (B3)Y (B)'Y) faua
= B (B fawal + (B3 (BT faual
= (B))q] +(B))q3 = (BY)q”,

as required. O

We will see in the next section that, with the correct choice of the right-hand side
faual, the gradient of the objective function (2.3) can be computed using the solution
g” of the dual problem.

3 Parabolic optimal control problems under uncertainty with control
constraints

The presence of uncertainty in the optimization problem requires the introduction of a
risk measure R that maps the random variable objective function (see (3.3) below) to
the extended real numbers. Let (€2, A, IP) be a complete probability space. A functional
R :LP(2, A P)— RU/{oo}, for p € [1, 00), is said to be a coherent risk measure
[1]if for X, X € LP(Q, A, P) we have

(1) Convexity: R(AX + (1 — MX) < AR(X) + (1 — M)R(X) for all A € [0, 1].
(2) Translation equivariance: R(X + ¢) = R(X) + c for all ¢ € R.
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(3) Monotonicity: If X < X P-a.e. then R(X) < R(X).
(4) Positive homogeneity: R(tX) = tR(X) forall # > 0.

Coherent risk measures are popular as numerous desirable properties can be derived
from the above conditions (see, e.g., [29] and the references therein). However, it can
be shown (see [30, Theorem 1]) that the only coherent risk measures that are Fréchet
differentiable are linear ones. The expected value has all of these properties, but is
risk-neutral. In order to address also risk-averse problems we focus on the (nonlinear)
entropic risk measures, which are risk-averse, Fréchet differentiable, and satisfy the
conditions (1)—(3) above, i.e., they are not positively homogeneous (and thus not
coherent). Risk measures satisfying (2) and (3) are called monetary risk measures,
and a monetary risk measure that also satisfies (1) is called a convex risk measure (see
[14]).

In this section we will first discuss the required conditions on the risk measure
‘R under which the optimal control problem has a unique solution. We will then
present two classes of risk measures that satisfy these conditions, namely the linear risk
measures that include the expected value, and the entropic risk measures. Finally we
derive necessary and sufficient optimality conditions for the optimal control problem
with these two risk measures. We assume that the target state # belongs to X’ and that
the constants «, oy are nonnegatixe with o1 + a2 > 0 and @3 > 0. Then we consider
the following problem: minimize J (u, z) defined in (2.3) subject to the parabolic PDE
(2.2) and constraints on the control

z€Z (3.1

with Z being nonempty, bounded, closed and convex.

We want to analyze the problem in its reduced form, i.e., expressing the state
uw? = (BY)~L(z, up) in (2.3) in terms of the control z. This reformulation is possible
because of the bounded invertibility of the operator B” for every y € U, see Sect.2.2
and the references therein. We therefore introduce an alternative notation u(z) =
WY (2))(x, 1) = u?(x, ). (Of course u”¥ depends also on ug, but we can think of u¢ as
fixed, and therefore uninteresting.) The reduced problem is then to minimize

J@ = T(@).2) = R(F|w* @ =2, + SN (0@ =) 2

+ ?”Z”LZ(V/;I)’ (32)

where E7: X — L2(D) is the bounded linear operator defined by v — v(:, T) for
some fixed terminal time 7' > 0.
Defining

(@) = B oo =Tz + 5 BT (BN Goo) = 82 .
3.3)
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we can equivalently write the reduced problem as
. a3 2
y =
min (R(Cb @)+ 3 IIZIILz(V,;,)) . (34

With the uniformly boundedly invertible forward operator B, our setting fits into
the abstract framework of [29] where the authors derive existence and optimality con-
ditions for PDE-constrained optimization under uncertainty. In particular, the forward
operator B, the regularization term ”‘7* Iz ||i2 WD and the random variable tracking-
type objective function 7 satisfy the assumptidns of [29, Proposition 3.12]. In order
to present the result about the existence and uniqueness of the solution of (3.4), which
is based on [29, Proposition 3.12], we recall some definitions from convex analysis
(see, e.g., [29] and the references therein): A functional R : L? (22, A, P) - RU{oc}
is called proper if R(X) > —oo forall X € LP(Q, A, P) and dom(R) := {X €
LP (2, A, P) : R(X) < oo} # @; it is called lower semicontinuous or closed if its
epigraphepi(R) := {(X, @) € LP(R2, A, P) xR : R(X) < a}isclosed in the product
topology LP (2, A, P) x R.

Lemma 3.1 Let oy, ap > 0and a3 > O with o) +«p > 0 and let R be proper, closed,
convex and monotonic, then there exists a unique solution of (3.4).

Proof The existence of the solution follows directly from [29, Proposition 3.12]. We
thus only prove the strong convexity of the objective function, which implies strict
convexity and hence uniqueness of the solution. Clearly 0‘73||z||i2 R is strongly
convex. Since the sum of a convex and a strongly convex function is stfongly convex
it remains to show the convexity of R(®7(z)). By the linearity and the bounded
invertibility of the linear forward operator BY, the tracking-type objective functional
®7Y(z) is quadratic in z and hence convex, i.e., we have for z,7 € L2(V'; 1) and
A € [0, 17that @Y (Az+(1—1)2) < ADY(2)+(1—A)DY (). Then, by the monotonicity
and the convexity of the risk measure R we get R(®Y(Az+ (1—21)2)) < R(ADY(2) +
(1=2DY3?)) < AR(DY(2)) + (1 — M)R(PY(Z)), as required. O

3.1 Linear risk measures, including the expected value

First we derive a formula for the Fréchet derivative of (3.2) when R is linear, which
includes the special case R(-) = fU(-) dy.

Lemma3.2 Let R be linear. Then the Fréchet derivative of (3.2) as an element of
(L2(V'; 1)) = L*(V; I) is given by

J'(2) = R(((Bly)T)/(omRv + o EZE7) (1 (2) —ﬁ)) + 3R, 'z (3.5)

forz e L*(V'; .

Proof Forz,8 € L*(V'; I), we can write
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aq ~12
J(z+68) = R<7 |u? @ +8) —u? (@) +u? @) — 2y
o2 ~ (12 o3 2
+5 |E7 (u? (z + &) — u? (2) + u? () — 0) ||L2(D)) + Sz 480y
o1 y ~ (12
= R(S BN+ '@ = )2y,
(0%) INF ~ (12 a3 2
+ = |E7(B])'8 + E7(u* () — 1) ||L2(D)) + 7||z + 8152y
where we used (2.15) to write u¥(z + 8) — u”(z) = [(B]) (z + &) + (B)) uol —

[(B))"(z) + (B)) uo] = (B])'8. Expanding the squared norms using [[v + w||* =
(4w, v+w) = |v|>+2(v, w) + |[w|?, we obtain

J(z+68) = J(@)+(0;J(2)) § + 0(5),

with the Fréchet derivative d,J (z) : L2(V'; I) — R defined by

=:Term;

0.8 = R(en (B8, 47 ) = @2y

+ (6%) (ET(Biy)TSv ET (uy(Z) - ﬁ))LZ(D) ) + o3 (Z7 8)L2(v/;[) .
————

=:Termp =:Term3

It remains to simplify the three terms. Using the extended Riesz operator Ry :
L2(V; 1) — L*(V'; I), we have

Term; = (u¥(z) — 1, (Bly)T8>L2(V;I)

= (Ry (u¥(z) — 1), (Bf’)T‘S)LZ(V';I),LZ(V;I)
= (Ry (u”(z) — 1), (Bly)TS)X/,X

= |

((B)) Ry (? 2) 7). 8)L2(V;1),L2(V’;I)’

where the third equality follows since (Bly yf8 € X — L%(V: 1), and the fourth
equality follows from the definition of the dual operator ((B])") : X' — L?(V; I),
noting that (L>(V'; I)) = L*>(V; I).

Next, using the definition of the dual operator (E7)’ : L%*(D) — X', we can write

Termy = (E7 (u” () — 1), ET(Bly)%)Lz(D)
= (E;-,ET(M'Y(Z) _ﬁ), (Bf))Ta)X/,X
= (BN ErEr (v () — 1), 8oy
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Finally, using the definition of the L>(V’, I') inner product and the extended inverse
Riesz operator R‘jlz L2(V'; 1) — L%(V; I), we obtain

—1_ p—1 -1
Termy = (2,8)2(vip) = (Ry 2, Ry 8) 2viny = (Ry 2.8) oy gy 20y

Writing (3:J(2)) 8 = (J'(2), 8) L2(v.1y.2(v7.1) and collecting the terms above leads
to the expression for J'(z) in (3.5). O

We call J'(z) the gradient of J(z) and show next, that J’(z) can be computed using
the solution of the dual problem (2.16) with

faval := (@1Ry + 0 ELE7)(u” — 1) € X' (3.6)
We show this first for the special case when R is linear.
Lemma3.3 Letay,ay > 0and az > 0, withay +ay > 0. Let f = (z,ug) € V' and
u € X. Foreveryy € U, let u? € X be the solution of (2.2) and then let g7 € Y be
the solution of (2.16) with fqua given by (3.6). Then for R linear, the gradient of (3.2)
is given as an element of L*(V; I') by

J'(z) =R(q1) + 3R} 'z (3.7)

forz e L*(V'; .
Proof This follows immediately from (3.6), Lemma 3.2 and Lemma 2.5. O

Proposition 3.4 Under the conditions of Lemma 3.3, with fqua given by (3.6), the dual
solution g% = (qf), qiv) € Y satisfies

% =4 (0.
Consequently, the left-hand side of (2.16) reduces to
/(w, —-24l), , dt + // (a?Vw - Vgi) dx dt +/ w(, T)qi (-, T)dx,
I ' 1JD D
(3.8)

and hence qu is the solution to

—2gl(x, 1) = V- (a(x,0)Vq] (x,1)) = a1 Ry (u¥ (x, 1) —1i(x,1))
gl (x.1) =0 (3.9)
g (. T) = ar(u?(x, T) —u(x, T)),

where the first equation holds for x € D, t € I, and the second equation holds for
x € 0D, t € I, and the last equation holds for x € D.
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Proof Since (2.16) holds for arbitrary w € X, it holds in particular for the special case

-7 fort e [0, L7,
w = w,(x,1) = ( ) v(x) for e[T L]
0 fort € (;, T] ’
with arbitrary v € V. For fqua given by (3.6), the right-hand side of (2.16) becomes

(Wn, faua) x,x7
= (w}’h alRV(uy - 7’[\))‘)(“)(‘/ + <wn('a T)7 052(uy(’7 T) _il\(, T))>L2(D)

T
:/n/ (1-%)vaiRy @’ —w)dxdt — 0 as n — oo.
o Jp
From (2.17) the left-hand side of (2.16) is now
(wn, (BY)'¢”) 2. xr
T T
n a n y
= [F 0= gl et [T 0= @ve-va)axa
0 o Jp
_/ vqf’(.,O)dx+/ vy dx
D

D
- Dv(qzy_qu(‘,o))dx as n — 00.

Equating the two sides, letting n — 00, and noting that v € V is arbitrary, we conclude
that necessarily qiv = qu(-, 0).

Hence, the left-hand side of (2.16) reduces to (3.8). By analogy with the weak form
of (2.2), using the transformation ¢t — T — ¢, we conclude that qu is the solution to
(3.9). O

3.2 The entropic risk measure

The expected value is risk neutral. Next, we consider risk averse risk measures such
as the entropic risk measure

1
Re(Y(y) := 2 1n (/U exp (0 Y(y)) dy) ,

for an essentially bounded random variable Y (y) and some 6 € (0, 00). Using R = R
in (3.2), the optimal control problem becomes min, z J(z), with

1 a3 2
J()=5n ( /U exp (0 7 (2)) dy) + Sl (3.10)
for some 6 € (0, 00) and ®Y defined in (3.3).
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In the following we want to compute the Fréchet derivative of J (z) with respect to
z € LZ(V’; I). To this end, we verify that ®Y(z) < C < oo is uniformly bounded in
y € U forany z € L>(V’; ), i.e. the constant C > 0 is independent of y € U.

Lemma3.5 Let f = (z,up) € YV andu € X, and let oy, ap > 0 with oy + ap > 0.
Then for all y € U, the function ®Y defined by (3.3) satisfies

ar + a2 | ET|} : 2
0< < X>L*(D) (”f”y n ||ﬁ||X) < 0. 3.11)
2 Bi
Thus for all > 0 we have
1 <exp (9 <I>y) <e? < o0, with 3.12)

o) +ay ||ET||EV_>L2(D) <||f||y/
o=

) 3.13
: B HlElx) 6. (3.13)

Proof We have from (3.3) that

@7 (2)

IA

e (I A e s MR [

o) + oo IIETllifﬁLz(D)
2

=<

(1B f|| 4 + @l x)*

which yields (3.11) after applying (2.9). O
Using the preceding lemma, we compute the gradient of (3.10).

Lemma3.6 Letaj,ap > 0and oy > 0, withay +ap > 0, and let 0 < 6 < oo. Let
f=(z,u0) € Y andu € X. Forevery y € U, let u¥ € X be the solution of (2.2)
and then let g7 = (qu, qzy) € Y be the solution of (2.16) with fqua given by (3.6).
Then the gradient of (3.10) is given as an element osz(V; I)forz e L2>(V': 1) by

1

V() =
@ Jyexp (6 ®Y(2))dy

f exp (0 @ (2)) ¢ dy + 3R, 'z (3.14)
U

where ®7Y(7) is defined in (3.3).
Proof The application of the chain rule gives

1
Yy
e ae@ e, O O)w).

Lemma 3.5 implies that 1 < [, exp (¢ ®¥(z)) dy < oc. Then the integral is a bounded
and linear operator and hence its Fréchet derivative is the operator itself. Exploiting
this fact, we obtain that 9, ([, exp (0 ®*(z)) dy) = [, (0: exp (6 ®¥(2))) dy. By the
chainruleitfollows foreach y € U thatd. exp (0 ®¥(2)) = 6 exp (6 ®?(2)) 9, P* (2) .

9. Re(P?(2)) =
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Recalling from the previous subsection that az(“73||z||iz w: 1)) = a3R;1 z and
9, PV (7) = ((B]y)"')/(oelRV + ey ELE7)(u¥(z) — @) = qj , and collecting terms
gives (3.14). O

3.3 Optimality conditions

In the case when the feasible set of controls Z is a nonempty and convex set, we
know (see, e.g., [46, Lemma 2.21]) that the optimal control z* satisfies the variational
inequality

(J/(Z*)7 Z— Z*>L2(V;1),L2(V’;1) > 0 Vze Z. (315)

For convex objective functionals J(z), like the ones considered in this work, the vari-
ational inequality is a necessary and sufficient condition for optimality. The complete
optimality conditions are then given by the following result.

Theorem 3.7 Let R be the expected value or the entropic risk measure. A control
z7* e LZ(V/; 1) is the unique minimizer of (2.3) subject to (2.2) and (3.1) if and only
if it satisfies the optimality system:

(BYu?, (vi, v2))yy = (%, Vi) 2vrin,L2(vin + (Mo, v2)2(py Yv €Y,
(w, (BY)q¥)x x = (w, a1 Ry (u? — ) x a0/
+(w(T), ar(u¥(T) —ﬁ(T)))Lz(D) Ywed,
ez,
(J'(@) 2=V 22 20 Yz e 2,

which holds forall y € U, and J'(2) is given by (3.7) for the expected value, or (3.14)
for the entropic risk measure.

Observe that the optimality system in Theorem 3.7 contains the variational formu-
lations of the state PDE (2.6) and the dual PDE (2.16) in the first and second equation,
respectively.

Itis convenient to reformulate the variational inequality (3.15) in terms of an orthog-
onal projection onto Z. The orthogonal projection onto a nonempty, closed and convex
subset Z C H of a Hilbert space H, denoted by Pz : H — Z, is defined as

Pz(h) e 2, |1Pz(h) =y =min v —hlg, VheH.
ve

Then, see, e.g., [27, Lemma 1.11], for all # € H and y > O the condition & € Z,
(h,v—2z)g = 0VYv € Z is equivalent to z — Pz(z — yh) = 0. Using the definition
of the Riesz operator and H = L2(V’; I), we conclude that (3.15) is equivalent to

=Pz (" —yRyJ () =0.

This equivalence can then be used to develop projected descent methods to solve the
optimal control problem, see, e.g., [27, Chapter 2.2.2].
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Remark 3.8 If Z is the closed ball with radius » > 0 in a Hilbert space H, then the
orthogonal projection Pz is given by

P=(h) = min (1, m> h forallh e H.

4 Parametric regularity of the adjoint state

In this section we derive an a priori bound for the adjoint state and the partial derivatives
of the adjoint state with respect to the parametric variables. Existing results, e.g.,
[32, Theorem 4], do not directly apply to our case, since the right-hand side of the
affine linear, parametric operator equation depends on the parametric variable, more
specifically

(BY)'q” = (01Ry + 2 EFE7)(W? — ).

Lemma4.1 Letay,ay > 0and az > 0, withay +ay > 0. Let f = (z,ug) € V' and
u € X. Foreveryy € U, let u? € X be the solution of (2.2) and then let g7 € Y be
the solution of (2.16) with fyua given by (3.6). Then we have

a1+012||ET||%( 2oy (If Iy
Iy < - ”( .

5 5 + IIMIIX>,

where B is described in (2.8).

Proof By the bounded invertibility of BY and its dual operator, we have
lg”lly < 16BY)) sy @1 Ry + a2 EFEr)(u? — )| a0
with [(B")) " llar—y < 1/B1,

IRy ¥ —w)llar < IRy =Wl 2,y = Nlu? =@l 2y, gy < llu? —ullx,

2 o~
|E Eru® =)l < |Er e, 1 lu” — Tl

~ ~ 1Ay |~
lu? —wlla < llu”llx + lullx < + llullx,
B
where we used (2.9). Combining the estimates gives the desired result. O

Theorem 4.2 Let oy, a0 > 0 and a3 > 0, withay +ap > 0. Let f = (z,ug) € )’
and € X. Forevery y € U, let u? € X be the solution of (2.2) and then let g7 € )
be the solution of (2.16) with fqua given by (3.6). Then for every v € .F we have

a1+ |ETl%, 2 0p) (Ilflly’
B Pi

where By is described in (2.8) and the sequence b = (b;) j> is defined in (2.11).

l9yq” Iy < + ||ﬁ||X> (vl + D!,
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Proof For v = 0 the assertion follows from the previous lemma. For v # 0 we take
derivatives 8;((By)/qy) = 3y((1 Ry + a2 ELE7)(u” — u)) and use the Leibniz
product rule to get

Z (;) (05" (BY))(9;7™g”) = (@1 Ry + cr Ex E7) (3 (u® — ).

Separating out the m = 0 term, we obtain
(BY) (82q”)

=-— Z (;) (35" (B*))(3y7™q”) + (a1 Ry + wa ET E7) (8 (u” — 1))
0#£m<v

L

B and

By the bounded invertibility of (B?)’, we have ||((B*)")~! lasy <

v _ _
EXHEEDS <m)||<<3y>/> 8™ (BYY ly—y 132 ™q” |y
0#£m<vy

+ 1(B)) Nasy i@ Ry + a2 E7 Er) (@) (u? — )| v
v) 1 _
< > ( )—na;”(By)’an 19y ™"q” Iy
0 m) By
#m=<vy
a1+ 2 |Erll%_ o)

Bi

102 w? =l x.
Recall that
(v, (B w)x xr

=/(v,—%w)v,v/dt+f/ ava-dexdt+f Erw E7vdx.
I 1JD D

Form # 0, we conclude with (2.1) that (v, 3" (BY) w)x x = [, [, ¥j Vv-Vwdx dr
if m = e, and otherwise it is zero. Hence for m = e; we obtain for all v € ) that

v, 0™ (BY) w / i Vv - Vwdxdt
197 (B ol — sup [ B Wl |
weX lwllx weX lwllx
ol 2oy, py lwll 2y
<b; sup L2(V:I) LVl billvlly .
weX lwll &
Hence
e o1 +O(2 ||ET||2X‘ L2(D
19yg* lly < > vibjlly “q”ly + T D 19y w? — )|l x-
jesupp(v) !
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By Lemma 4.1 this recursion is true for v = 0 and we may apply [33, Lemma 9.1] to
get

2

v o1+ ap ”ET”X L2(D _

19ya”lly < 3 (m> 16" ( G W D).
m<v

From (2.9) and (2.10) we have

gl fly +lalx ifv=0,

192w — Dy < !
g LI ly ol1b? iy 0.

We finally arrive at

v o]+ oy ||ET||g(_>L2(D) 1y
O TIG m|! b™ v mlt bt
1% lly_Z<m>' | ot

m<v ,31
m#vy
ar +or |ET)% s /
+|v|!1b” X12(D) (IIfIIy n WIIX)
Bi B1
ar+a lET% /
=(v|+ D!b’ x-12) [Iflly
A A1
o) + o ||ET||3( o
+ [v|!' b —L*( )||M||X
Bi
ar+a lErI% . ,
< (lv|+ D!b’ X—L2(D) (Ilflly N ||i7llx),
Bi 1
where the equality follows from [33, Formula (9.4)]. -

5 Regularity analysis for the entropic risk measure

Our goal is to use QMC to approximate the following high-dimensional integrals
appearing in the denominator and numerator of the gradient (3.14). To this end, we
develop regularity bounds for the integrands.

Lemma5.1 Let 0 > 0, aj,ap > 0, with oy +ap > 0. Let f = (z,up) € V' and
u e X. Foreveryy € U, letu? € X be the solution of (2.2) and let ®* be as in (3.3).
Then for all v € . we have

o) + o ”ET“3{—>L2(D) £l
2 B

where the sequence b = (b;) j>1 is defined by (2.11).

2
97?| < 13’ + Wm) (v] + !B,
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Proof The case v = 0is precisely (3.11). Consider now v # 0. We estimate the partial
derivatives of ®Y by differentiating under the integral sign and using the Leibniz
product rule in conjunction with the Cauchy—Schwarz inequality to obtain

o+ ap ||ET||X—>L2 D
02 ®7| < ‘ )Z< )ua'"(uY—ﬁ)nxna“'"(uy—mnx.

m=<vy

Separating out the m = 0 and m = v terms and utilizing (2.10), we obtain

3 (;) 107 @ =Dl 19" — Dl

m<v

o~ v _
=2 — @y 10" W llx + Y (m) 1™ (| 0% u || x
m=<vy

0£m+#v

2

0£m+#y
where the sum over m can be rewritten as

w1 w1

Yoo Y ( ) ZMM w(' '>=|v|!<|v|—1>,
(=1

m<v, |m|=¢{
where we used the identity
!
> (0)=("N = 5.1)
m 4 (Jv| = 012!
m=<v, |m|=¢{

which is a simple consequence of the Vandermonde convolution [38, Eq. (5.1)]. Com-
bining the estimates yields the required result. O

For future reference, we state a recursive form of Faa di Bruno’s formula [41] for
the exponential function.

Theorem5.2 Let G : U — R. Forally € U andv € F \ {0}, we have

vl

3y exp(G(y)) = exp(G(¥) Y _ atw1(¥),

A=l

where the sequence (ay 3 (¥))ye.Z aeN, is defined recursively by oy o(y) = dy0,
ay.(y) = 0for & > |v|, and otherwise

OEDS (:;) @ GG () ampe1 (). = L.
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Proof This is a special case of [41, Formulas (3.1) and (3.5)] in which f is the expo-
nential function and m = 1 so that X is an integer. O

Lemma5.3 Let the sequence (Ay;)ye 7, reN, satisfy Ayo = 8y0, Ay = 0 for
A > |v|, and otherwise satisfy the recursion
v _ . .
Avtesr =) (m> o (v — Im| + D Amscr. =1 (5.2)

m<v

for some ¢ > 0 and a nonnegative sequence p. Then for allv = 0and 1 < L < |v|
we have

A Ak
(— D) (Jv] + 2k — 1)!
Apy < p” . 53
vA S CP ]; 2k — 1)l (b — k) k! (5-3)

The result is sharp in the sense that both inequalities can be replaced by equalities.

Proof We prove (5.3) forallv # 0and 1 < A < |v| by induction on |v|. The base case
Ae; 1 1s easy to verify. Let v # 0 and suppose that (5.3) holds for all multi-indices m
of order < |v|and all 1 < A < |m|. The case AH%] is also straightforward to verify.
We consider therefore 2 < A < |v| 4 1. Using (5.2) and the induction hypothesis, we
have

= X (”)cn“"””f'(lvl — m]| +2)!
0£m<v

r—1

X(C;\—l m (—1)'\_1+k(|m|+2k—1)!)
P T DG - T bk

[v] A1 A—1+k
o vte, v (—1) (9] — €+ 2)1 (£ + 2k — 1)!
P ZZ(m)k; Qk—DI(h—1 =Rk

=1 m<v
|m|=¢

v|

. |
o vre 21N (=D . k<x—1> <|v|—£+2><€+2k—1>
= 2 ) 2 - ¢ )

=1

=T
(5.4)

where we used (5.1) and then regrouped the factors as binomial coefficients. Next we
take the binomial identity [38, Eq. (5.6)]

%': W= €42\ (C+2k—1\ _ [Iv|+2k+2
[v|—¢ 14 B [v| ’
=0
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separate outthe ¢ = Oterm, anduse Y_;—| (—D* (") = ShZ5 (= DF (1) =1 = —1,
to rewrite T" as

r—1
A= I\[[Iv] +2k 42 v| +2

r= e (O - (W)

;() k Iv] v]

A—1

ZZ(_l)k(k—1>(|v|+2k+2>+(|v|+2>

P k Iv] Iv]

r—1 A

ek (P (P22 (A |v|+2k>
_I;O( 1) ( L >< v >_k§( 1) (k_1>< v )

Substituting this back into (5.4) and simplifying the factors, we obtain

A

k=1

(=D K (Jv] + 2k)!
Qk—D!O —k)k!”

as required. O

Theorem 5.4 Let 0 > 0, ay,ap > 0, withay +ap > 0. Let f = (z,ug) € Y and
u e X. Foreveryy € U, letu” € X be the solution of (2.2) and let ®7 be as in (3.3).
Then for all v € F we have

|8v exp(9 (Dy)| < emax(a, ce?+20—1) |v|' (eb)v’
y

where the sequence b = (b;) j>1 is defined by (2.11) and o is defined by (3.13).

Proof For v = 0 we have from (3.12) that |exp(6 ®Y)| < ¢?, which satisfies the
required bound. For v # 0, from Faa di Bruno’s formula (Theorem 5.2) we have

[v|

12 exp(0Y)] < exp(® %) Y oy 1.(y), (55)
r=1

with oty 0(y) = 8v,0, @y 2 (y) = 0 for A > |v|, and
v m+ej -y
oo s 1= 3 () O105 @ latm a1 (9)]
m<v

< Z < )a (Im| +2)! 8" oty s—1(P)],

v
m
m<v
where we used Lemma 5.1. Applying Lemma 5.3 we conclude that

(=DMl + 2k — 1)

Ay
lowa (N < 0™ b 1; Qk—=D! —k)k! (5:6)
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We have

v| Gki(_1)x+k(|v|+2k—l)! =§:(|v|+2k_1)! v| (— 1)k oh
e 2k — D! (A = k) k! P 2k — 1D)!k! = (n —k)!

2 =
Wl ok [v|—k ¢ Wl ok
o (Iv] +2k —1 (—o) O Ivl+2k—1
= [v|!) :—( ) > <[o|t) el e’
! — ! !
P k! 2k — 1 - P k!
< |v|!e|v|+aez+a—l, (5.7)

where we used (}:’1) < n"™/m! < ¢". Combining (5.5), (5.6), (5.7) and (3.11) gives

|0} exp(0DY)| < exp(a) b” |v|! eltoe o=l _ joe?+20—1 1 o)V

as required. O

Remark 5.5 In the proof of Theorem 5.4, a different manipulation of (5.7) can yield a

different bound 2¢ e/”1+7¢*+o+1 (|p| — 1)1 for v # 0, leading to a tighter upper bound
for large |v| at the expense of a bigger constant,

|9; exp(6 ®7)| < 20 e T20H ([y] — 1)! (eb)”.

This then leads to a more complicated bound for Theorem 5.6 below. We have chosen
to present the current form of Theorem 5.4 to simplify our subsequent analysis.

Interestingly, the sum in (5.6) can also be rewritten as a sum with only positive
terms: denoting v = |v|,

i(—l)x+k(v+2k—1)! Zv_!i(xx v—1 )2A_k
Ck— DA — k! Al )\v—»—k

k=1 k=0

which is identical to the sequence [3, Proposition 7] and the sequence A181289 in the
OEIS (written in slightly different form). However, we were unable to find a closed
form expression for the sum; neither [21] nor [38] shed any light. The hope is to obtain
an alternative bound for (5.7) that does not involve the factor e!”!. This is open for
future research.

As an alternative approach to the presented bootstrapping method, holomorphy
arguments can be used to derive similar regularity bounds, see, e.g., [8].

Theorem 5.6 Let 0 > 0, ay,ap > 0, withay +ap > 0. Let f = (z,ug) € Y and
u € X. Foreveryy € U, let u? € X be the solution of (2.2) and ®7 be as in (3.3),
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and then let g7 = (qu, qiv) € Y be the solution of (2.16) with fyua given by (3.6).
Then for all v € .F we have

05 (exp® ) a1) | 12y, < 05 (exp@ @) g?) ]y, < 5 (01 + 2! b

where the sequence b = (b;) j>1 is defined by (2.11), o is defined by (3.13) and

W= emax(cr,ae2+2crfl) (al +a ||ET||X—>L2(D)>(||f||y’

5 o ).

Proof Using the Leibniz product rule and Theorems 5.4 with 4.2, we obtain

|9y (exp® @) g”) [, < D (I‘;)\a;" G EN el

m<v
v 2
< max(o,0 e +20—1) | m
< Z <m> e |m|! (eb)
m<v
ar+ @ lErly . 1 £l
—L(D) ( Y -~ v—m
x + llullx ) 57 (| — Im| + D!
( B ) Bi )
v (Iv]+2)!
< v ! — | = v~ =
<p(eb)” ) (m)|m|. (vl = lm| + 1) = p ()" ==,
m<v
with the last equality due to [33, Formula (9.5)]. O

6 Error analysis
Let z* denote the solution of (3.4) and let z , be the minimizer of

o3
Jsn(@ 1= Rsn(®@) + 2l

where @7 (z) = ®O1-2:-35.0.0.)(7) {5 the truncated version of ®¥(z) defined in
(3.3), and R, is an approximation of the risk measure R, for which the integrals
over the parameter domain U = [—%, %]N are replaced by s-dimensional integrals
over Uy = [—%, %]S and then approximated by an n-point randomly-shifted QMC

rule:

1 & y®
- Z o5 (2) for expected value,
n’

Rs,n(cbsy (2)) = i=1 n

1 @)
i In - z; exp (0 @7 (z))) for entropic risk measure,
=
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for 6 € (0, 00), for carefully chosen QMC points y(i), i =1,...,n, involving a
uniformly sampled random shift A € [0, 1]°, see Sect.6.2.

We have seen in the proof of Lemma 3.1 that the risk measures considered in
this manuscript are convex and the objective function J, see (3.2), is thus strongly
convex. It is important to note that the n-point QMC rule preserves the convex-
ity of the risk measure, so J; , is a strongly convex function, because it is a sum
of a convex and a strongly convex function. Therefore we have the optimality
conditions (J{ (2 ,), 2 — 25 ) 2v:1).02(v:;) = O for all z € Z and thus in par-

ticular <Js,,n(zj,n)’ Z* — Z?,n)LZ(V;]),Lz(V/;I) > 0. Slmllarly, we have (J/(Z*), Z—

) 2vn.2vy = 0, and in particular (—J'(z%), 2% — 2 ) 2(vny. 2002y = 0.
Adding these inequalities gives

/ /
<Jx,n(zj,n) = J'(@), 7" - Z;n>L2(V;1),L2(V’;I) >0.
Hence
2
a3 ”Z* - Z;n ”LZ(V’;I)
2 I /
< m3llz* — Z;k,n”Lz(V/;]) + (J”, (Z;n) - J'(@). 7 — Z;n)LZ(V;I),m(V/;])
’ -1 / —1
= (Jin (@) =Ry 25, = J'@) +asRy 2% 2" = 20 ) 12 2
/ —1 -1
= <Jv,n(zj,n) - O53RV Z;F,n - JSI,n(Z*) + a3RV Z*’ - ZT:,rz)Lz(V;I),LZ(V’;I)
(@) =Ry = T F a3 Ry 2 2 =2 ) v 2
/ —1 / -1
= (@) —a3Ry 2" = J'(@) + 3Ry 252" = 25 ) 2.2

—1 —1
= ||]s/,n(Z*) —a3R, 7" — J'(@) + a3 Ry, Z*||L2(v;1)||Z* - Z:,n”LZ(V';]) )
where we used the a3-strong convexity of Jx” ,, in the fourth step, i.e.,
-1
<‘Is/,n (Z;k,n) - Js/,n(Z*) - a3RV (Z* - Zj,n)’ z* - Z;(,n)Lz(V;I),LZ(V';I) <0.
Thus we have with (3.4)
k * < 1 / * / k
lz* — Zs.n ||L2(V’;I) = a 1 (z") — JS),,(Z )”LZ(V;I)-
We will next expand this upper bound in order to split it into the different error con-
tributions: dimension truncation error and QMC error. The different error contributions

are then analyzed separately in the following subsections for both risk measures.
In the case of the expected value, it follows from (3.7) that
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2

1 1 e 0
E Z* . Z* 2 , < _FE H / Yy dy — — y
A” S,n”LZ(V;I) = O[% A Uql Yy n ;ql,s L2(V;[)

2 2 1< (i)
+ SE ”/ Y dy — — Y
L2(V:I) oe% A U, 715 %Y n qu"‘

i=1

2

2
<] [t -aloa]
(XS U

L2(vin’
6.1)

15,¥250+5Y5,0,0,... :
where g | := gy ) denotes the truncated version of g7, and E4 denotes

the expected value with respect to the random shift A € [0, 1]°.
In the case of the entropic risk measure, we recall that J'(z) is given by (3.14). Let

1 & i
T := / exp (9 d)y(z*)) dy, T = . Zexp (9 Cbgv()(z;k,n)) ,
v i=1

1 & 0 o)
S = f exp (9 ®Y(Z*)) qu(z*) dy, Sgn:= - Zexp (9 o7 (z;",n)) qu‘S (25 )
U

i=1

then we have

o = 22, |5 Sep IS Ten = S T2y,
31(|% Zs,n LZ(V’;I) — T 71"” LZ(V;I) - T Ts’n
_ ”S Tin = ST+ ST — Ssn T”LZ(V;I)
N T Ty,
- ||S||L2(V;I) |T - Ts’ni ”S = Ss.n ||L2(v;1)
a T Ts,n Tv,n

<u|T = Tu| + |5~ SS’"“LZ(V;I)’

where we used 7 > 1 and Ty, > 1 and, using the abbreviation g¥(x,?) :=
exp(6 ¥ (2)) q7 (x, 1) we get

”S“2 = /H/ gy(’ f)dsz dr = // )V(/ gy(x t)dy>‘2dxdt
L2(VD) A, , y A s ’
= / // V&', 0f drdrdy = / I8 122y v < 2.
vJiJp U

where we used Theorem 5.6 with v = 0.
We can write

S Ssa2?
Balz -7
Ml T T,

< Z/Lz EA|T — Ts,n|2 + 2EA ”S - Ss,n”iz

< 6.2)
L2(V3D)

(ViI)"
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For the first term on the right-hand side of (6.2) we obtain

2 2 2
EA|T_T€,11| = 2|T_Ts| +2EA|TS_Ts,n s (6.3)
and for the second term we have
EAllS = Ssal o,y < 218 = Sil7acy. gy +2BalSs = Ssnlfagy.py. 64

Remark 6.1 Since we have |[vi [l 2(y.;) < [lv[ly forallv = (vi, v2) € Y by definition,
and thus in particular || [, (g} — qis)dylle(V;I) < Il Jy(g” = g})dyly, we can
replace qu, qis € L?(V; 1) in (6.1) and (6.4) by ¢7, g? € Y. In order to obtain error
bounds and convergence rates for (6.1) and (6.4), it is then sufficient to derive the
results in the )-norm, which is slightly stronger than the L2(V; I)-norm.

6.1 Truncation error

In this section we derive bounds and convergence rates for the errors that occur by
truncating the dimension, i.e., for the first terms in (6.1), (6.3) and (6.4).

We prove a new and very general theorem for the truncation error based on knowl-
edge of regularity. The idea of the proof is based on a Taylor series expansion and is
similar to the approach in [19, Theorem 4.1]. The use of Taylor series for dimension
truncation error analysis has also been considered, for instance, in [4, 17].

Theorem 6.2 Let Z be a separable Banach space and let g(y) : U — Z be analyt-
ically dependent on the sequence of parameters 'y € U = [—%, %]N. Suppose there
exist constants Co > 0, r; > 0, rp > 0, and a sequence p = (pj)j>1 € £P(N) for
0<p<1,withpy > py >---, such that forall y € U and v € .F we have

1958(Wliz < Co (| +r)!(r2p)”.

Then, denoting (yfs; 0)=01,y2,...,Y50,0,...), we have for all s € N

H /U (8 — 80y 0))dyHZ < CyCs2PH

for C > 0 independent of s.
Proof Lety € U and G € Z' with ||G||z» < 1 and define

F(y) :=(G,gW)z.z-
Evidently, a7 F(y) = (G, 9y8(y)) 7,z forall v € % . Moreover,

sup |3y F(y)I < Co(|v| +r)!(r2p)" forallv € 7.
yeU
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For arbitrary k > 1 we consider the Taylor expansion of F about (y.;0) =
())17 y21 "'7yS70107 "'):

v

k
FO)=FOozi0+) Y TojF(y=,:0)

=1 |v|=¢
vj=0Vj<s
k+1
+ ) /(1 DY F (yoyity-)dr.
[v|=k+1 ’
v;i=0Vj<s

Rearranging this equation and integrating over y € U yields

/(F(y) F<y<s,0)>dy—Z > /y Oy F(y<y; 0)dy

=1 |v|=¢
v;=0Vj<s
k+1
+ > — 0y Oy F(y<yity-y) didy. (6.5)
[v|=k+1 !
vj=0Vj<s

If there is any component v; = 1 with j > s, then the summand in the first term
vanishes, since (for all v € # withv; =0V <)

12
/vaaﬁF(ygs;O)dy=/U I F(y=s: 0) ]_[/ dy, dy-, =0,

j>s

=0 if at least one v;=1

where we used Fubini’s theorem. Taking the absolute value on both sides in (6.5) and
using |y;| < %, we obtain

[ - F(yss;ondy\

k+1
<Z Z 7y 'sup|8 F(y)|+ Z vyl [ (1—;)ksup|8 F(y)|dt

(= 2 v|=¢ [v|=k+1 : yeu
=0Vj<s vj=0Vj<s
v_,-;él Vj>s

k
1 » 1 )
=2 2 Ty SRIFOI+ D S sup ()]

=2 |v|=¢ ny [v|=k+1 ty
vj=0Vj<s vi=0Vj<s
viF#ElL Vj>s
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k
1
=2 2

1
+ Z Wyl

=2 |v|=L |v|=k+1
v;=0Vj<s v;=0Vj<s
vi#El Vj>s
rp\k+1
<Co<k+r1>'222,2 > p+cok+1+m (2) Z £
(=2 |v|=L [v| k+]
v;=0Vj<s v;=0Vj<s
vi#EL Vj>s
(6.6)
Furthermore, we have
| [ (e —soaimas], = s [(6. [ -z,
Gez' U z,Z
Gz <1
= sup /(G,g(y)—g(ygs;ﬂ))zgzdy‘
GeZ' U
1G]z =1
= sup /(F(y)—F(ygs;
Ge7Z' U
1Gllz <1

which is also bounded by the last expression in (6.6).
For s sufficiently large, we obtain in complete analogy to [15] that the first term in

(6.6) satisfies

SEDIIVEND S

2

_—1+]_[( )

=2 |v|=L 2<|v|<k 0#[v|s0<k Jj>s =2
v;=0Vj<s v;i=0Vj<s vj=0Vj<s
viFELVj>s viFELVj>s viF#EL Vj>s
_pk 1
2 -2 1
Jj>s Pj

sincep € ¢’ withO < p <landp; > p2 > ---

by assumption.

On the other hand, we can use the multinomial theorem to bound the second term

in (6.6)
v
3 i
v!
|v|=k+1 |v|=k+1
v;=0Vj<s v;=0Vj<s

where we used Y, p; < sTV/PHI(5, 0

k+1y o k1) (=1/p+1)
< Y L) =(2e) =006 ),

Jj>s

7 )!/P. (The last inequality follows

directly from [9, Lemma 5.5], which is often attributed to Stechkin. For an elementary

proof we refer to [31, Lemma 3.3].)
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Taking now k = (ﬁ} yields that (6.6) is of order O(s~2/P*1), Note that k > 2 for
0 < p < 1. The result can be extended to all s by a trivial adjustment of the constants.
O

Remark 6.3 The assumption of analyticity of the integrand can be replaced since the
Taylor series representation remains valid under the weaker assumption that only the
v-th partial derivatives with |v| < k 4+ 1 for k = (ﬁ} and 0 < p < 1 exist.

We now apply this general result to the first terms in (6.1), (6.3) and (6.4).
Theorem 6.4 Let 0 > 0, oy, a0 > 0, with oy +ap > 0. Let f = (z,ug) € V' and
u € X. Foreveryy € U, let u? € X be the solution of (2.2) and ®7 be as in (3.3),

and then let g7 € Y be the solution of (2.16) with faqual given by (3.6). Suppose the
sequence b = (b;) j>1 defined by (2.11) satisfies

be < oo forsomeO < p <1, and 6.7)
j=1

by >=by>---. (6.8)

Then for every s € N, the truncated solutions u3, g7 and ®7 satisfy

H/(uy —ui)dy“ < Cs Pt
U X
H/(qy —qsy)dyH < Cs72/PHL
U Yy
15 =Sy = | [ (exp(09*)a? —exp (6 02) a?) ay] |, = €570,
U

T —Ts| = ’/ (exp (0 ®Y) —exp (6 cbsy))dy‘ < Cs 2Pt
U

In each case we have a generic constant C > 0 independent of s, but depending on z,
uo, U and other constants as appropriate.

Proof The result is a corollary of Theorem 6.2 by applying the regularity bounds in
Lemma 2.1, Theorems 4.2, 5.6 and 5.4. O

6.2 Quasi-Monte Carlo error

We are interested in computing s-dimensional Bochner integrals of the form

I;(g) == / g(y)dy,

Us
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where g(y) is an element of a separable Banach space Z for each y € Us. As our
estimator of I5(g), we use a cubature rule of the form

Qsn(g) =Y aigly").

i=1

with weights ; € R and cubature points y) € Uj. In particular, we are interested
in QMC rules (see, e.g., [12, 33]), which are cubature rules characterized by equal
weights «; = 1/n and carefully chosen points y) fori =1, ..., n.

We shall see that for sufficiently smooth integrands, randomly shifted lattice rules
lead to convergence rates not depending on the dimension, and which are faster com-
pared to Monte Carlo methods. Randomly shifted lattice rules are QMC rules with
cubature points given by

yX) = frac(i;z + A) — (% ceey %) (6.9)

where z € N* is known as the generating vector, A € [0, 1]° is the random shift and
frac(-) means to take the fractional part of each component in the vector. In order to get
an unbiased estimator, in practice we take the mean over R uniformly drawn random
shifts, i.e., we estimate /;(g) using

_ 1 R 1< ;
0(9) =2 0" (). wih 0V(g):=~3 gy, (6.10)
r=1 i=1

In this section we derive bounds and convergence rates for the errors that occur by
applying a QMC method for the approximation of the integrals in the second terms in
(6.1), (6.3) and (6.4). We first prove a new general result which holds for any cubature
rule in a separable Banach space setting.

Theorem 6.5 LetUg = [—%, %]S and let W be a Banach space of functions F : Ug —
R, which is continuously embedded in the space of continuous functions. Consider an
n-point cubature rule with weights a; € R and points y € Uy, given by

I,(F) = fU Fiydy ~ Yo FGO) = 0yu(F),

i=1
and define the worst case error of Qs , in W by

e ( Qs Wy) = sup [Is(F) — Qs.n(F)]|.
FEW,. | Flyw, <1
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Let Z be a separable Banach space and let Z' denote its dual space. Let g : y — g(y)
be continuous and g(y) € Z forall y € Us. Then

n
| [ emay=2aso™], < @i s 1G@Iw, 61D
Us '_ !
= 161 <1

Proof From the separability of Z and the continuity of g(y) we get strong measurability
of g(y). Moreover, from the compactness of U, and the continuity of y +— g(y) we
conclude that SUP ey, lg(»)]lz < oo and hence fU: lg(y)|lzdy < oo, which in turn
implies || st g(y)dy|lz < oo. Thus g(y) is Bochner integrable.

Furthermore, for every normed space Z, its dual space Z’ is a Banach space equipped
with the norm [|Gllz: = Sup,cz yq),<1 (G, &)z, z|. Then it holds for every g €
Z that |gllz = supgey, 1Gll <1 (G, g)z z|. This follows from the Hahn—-Banach
Theorem, see, e.g., [40, Theorem 4.3].

Thus we have

H /U g(y)dy — gai g(y(”)HZ

= sup ‘<G, -/US g(y)dy — iai g(y(i))>zaz‘

16T, <1 i=1
n )
= sup | f (G.sWM)zzdy =) i {G.g3 Mz z|.  (6.12)
4 Uv ] —
1615 <1 i=l

where we used the linearity of G and the fact that for Bochner integrals we can swap
the integral with the linear functional, see, e.g., [49, Corollary V.2].

From the definition of the worst case error of Qs , in W it follows that for any
F € W we have

|I;(F) — Qs,n(F)| = ewor(Qs,n; W) ”F”VVA

Applying this to the special case F(y) = G(g(y)) = (G, g(y))z z in (6.12) yields
(6.11). O

Theorem 6.6 Let the assumptions of the preceding Theorem hold. In addition, suppose
there exist constants Co > 0, r1 > 0, ro > 0 and a positive sequence p = (0;)j>1
such that for allu C {1 : s} and for all y € Ug we have

15

5y 20|, = o+t Tl pp. (6.13)

JjEu
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Then, a randomly shifted lattice rule can be constructed using a component-by-
component (CBC) algorithm such that

l A2
Ball [ ey =23 e < Copalou ™ foratt 1€ 4.1
Us i=1

where ¢or(n) is the Euler totient function, with 1/¢ot(n) < 2/n when n is a prime
power, and

1
lul'\ * 2T 2

2\A
prucitsy ) uC(lis) u
(6.14)

Proof We consider randomly shifted lattice rules in the unanchored weighted Sobolev
space W , with norm

glul 2
IFIIW”, Z / " / w3 F(yus Yspa) 4Y sy | dYy
ucirst ) A 3.3l Yy
olul 2
=2 15 F(y)\ dy.
uc{l: }

It is known that CBC construction yields a lattice generating vector satisfying

wor . 2 1 A 24‘(2)‘) ] % 1
Eale™ (Qsn; W7 < (¢t0t(n) Q#;{I. })’u (m) ) forall A € (5, 1].

We have from (6.11) that

Eal |, g(y)dy——Zg(y“)H < Eal™(Quni WP sup 1G (),

GeZ'
IGliz =1

Using the definition of the W ), -norm, we have

IG@Iy,, < > " /

uc{l:s
= Z ‘G<—g(y))‘ dy < Z / IG1I%
ucls)

dy

g(y) H
Yu

We can now use the assumption (6.13) and combine all of the estimates to arrive at
the required bound. O
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Remark 6.7 Theorem 6.5 holds for arbitrary cubature rules, thus similar results to
Theorem 6.6 can be stated for other cubature rules. In particular, the regularity bounds
obtained in Sects.4 and 5 can also be used for worst case error analysis of higher-order
QMC quadrature as well as sparse grid integration.

We now apply Theorem 6.6 to the second terms in (6.1), (6.3) and (6.4).

Theorem 6.8 Let 6 > 0, oy, ap > 0, with oy +apy > 0. Let f = (z,up) € V' and
We X Foreveryy e Uands €N, letu) € X be the truncated solution of (2.2) and
CD: be as in (3.3), and then let qu € Y be the truncated solution of (2.16) with fqual
given by (3.6). Then a randomly shifted lattice rule can be constructed using a CBC
algorithm such that for all A € (%, 1] we have

1 <& (2 _
Ea| / wdy =~ 3"w"| < Coyi i, (6.15)
Us s +
e 02
Ba [ atay— 1Y "] < Copntbmmr (6.16)
Us i=1

1 & @ @12
BallS, = Sl <Ea| [ ew(002)atay— -3 ep(001”) 0"
’ Us i=1

< Cs.p i [Pror (171, (6.17)
1 <& M\ |2
Balll ~ Tl <Ea| [ exp(002)day— 3 exp (001"
Us e
< Cs.p i [Pror(m1™ 1, (6.18)

where ¢ior(n) is the Euler totient function, with 1/¢wt(n) < 2/n when n is a prime
power. Here Cs y ;. is given by (6.14), withry =2, r, = e, pj = bj defined in (2.11),
and Cy > 0 is independent of s, n, . and weights y but depends on u, zo,  and other
constants.

With the choices

3= z_lﬁforalMe(O,l) ifpe(O,%],
5 ifpe(3.1).

' s p] 2/(14A)
=yt = () T 2 ,
Yu =7, ((Iul r1) ]]1 F(zx)/(zyﬂ)k)

we have that Cs y+ 5 is bounded independently of s. (However, C_ yr gl T 00 s
8§ = 0and C,

(6.7), the above three mean-square errors are of order

p — ooas p — (2/3)7.) Consequently, under the assumption

(o] forall s € 0. 1) if p (2’ %]’ 6.19)
3

“) ::{[m(n)]—@/”—“ ifpe(3.1).
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Proof The mean-square error bounds are a corollary of Theorem 6.6 by applying the
regularity bounds in Lemma 2.1, Theorems 4.2, 5.4 and 5.6. For simplicity we set Co,
r1 and r; to be the largest values arising from the four results.

We know from [35, Lemma 6.2] that for any A, Cy, p ;. defined in (6.14) is minimized
by yu = y,;. By inserting p* into C; , ; we can then derive the condition p < % <1
for which Cy j+ 5 is bounded independently of s. This condition on A, together with

A€ (%, 1] and p € (0, 1) yields the result. O

6.3 Combined error bound

Combining the results in this section gives the final theorem.

Theorem 6.9 Let oy, ap > 0 and a3 > 0 with a1 + ap > 0, and let the risk measure
R be either the expected value or the entropic risk measure with 6 > 0. Denote by z*
the unique solution of (3.4) and by z3 ,, the unique solution of the truncated problem
using a randomly shifted lattice rule as approximation of the risk measure. Then, if

(6.7) and (6.8) hold, we have

VEallZ = 22,2, ) = C(s720 4 Vi),

where Kk (n) is given in (6.19), and the constant C > 0 is independent of s and n but
depends on z, ug, u and other constants.

Proof This follows from (6.1)—(6.4), Remark 6.1, Theorems 6.4 and 6.8. m]

7 Numerical experiments

We consider the coupled PDE system

oruY(x,t) — V- (@ x)Vu?(x,1)) = z(x, 1)
u(x,t) =0 (7.1)
u¥(x,0) = uo(x)

and
—0,q7 (x,1) =V - (@ (x)Vq?¥(x,1)) = a1 Ry (u? (x, 1) — u(x, 1))

g’ (x,t) =0 (7.2)
qy(xv T) = O‘Z(My(xv T) - T’t\(xv T))v

where the first equations in (7.1) and (7.2) hold for x € D, t € I, y € U, the
second equations hold for x € dD,t € I, y € U, and the last equations hold for
x € Dand y € U. We fix the physical domain D = (0, 1)? and the terminal time
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T = 1. The uncertain diffusion coefficient, defined as in (2.1), is independent of z,
and parameterized in all experiments with mean field ag(x) = 1 and the fluctuations

1
Vi(x) = zj’ﬂ sin(rr jx;) sin(7r jx) for® > 1and j € N.

We use the implicit Euler finite difference scheme with step size At = % =2.10"3
to discretize the PDE system with respect to the temporal variable. The spatial part
of the PDE system is discretized using a first order finite element method with mesh
size h = 27 and the Riesz operator in the loading term corresponding to (7.2) can be
evaluated using (2.4). In all experiments, the lattice rules are generated using the fast
CBC algorithm with weights chosen as in Theorem 6.8, where we used the parameter
value 81 = 1in (2.11).
In the numerical experiments presented in Sects. 7.1-7.3, we choose

U 1) 3= X ey (1,020 o=y F) H1 XS D)

T X1 (0).c2(0)— (1. 1) o< 4 () U2(X, 1),

where

1 1
wi(x, 1) := 10240()61 —c1(t) — E) <x2 — (1) — E)

1 1
X (Xl —ci(1) + F)) <x2 — (1) + 1—0)

N 11 11
ur(x,t) := 10240<x1 +c1(t) — m) <xz + (1) — E)

9 9
X (xl +c1(t) — E) <x2 + (1) — E)

N S T 2 N T N 2
c1(t) .—2+4(1 t)cos(dmt®) and (1) .—2+4(1 t ) sin(4mt”).

As the parameters appearing in the objective functional (2.3) and adjoint equation (7.2),
weuse o] = 1073, oy = 1072, and o3 = 10~7. Moreover, we always use

ug(x) = sin(2wx;) sin(2mwxy).
In Sects. 7.1 and 7.2, we fix the source term
z(x, 1) = 10x1 (1 — x)x2(1 — x2)

to assess the dimension truncation and QMC errors.
All computations were carried out on the computational cluster Katana supported
by Research Technology Services at UNSW Sydney [28].
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Fig.1 The approximate dimension truncation errors corresponding to the state and adjoint PDEs
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Fig.2 The approximate dimension truncation errors corresponding to [|Sy — Ss|l ;2 WD and [Ty — T

7.1 Dimension truncation error

The dimension truncation errors in Theorem 6.4 are estimated by approximating the
quantities

H (uf, —ul)dy and H (qs}i —qi)dy
Uy Uy

L2(V:]) L2(V:I)

as well as
ISy — Ss||L2(V;1) and |7y — Tyl

for s” > s, by using a tailored lattice cubature rule generated using the fast CBC
algorithm with n = 2'5 nodes and a single fixed random shift to compute the high-
dimensional parametric integrals. The obtained results are displayed in Figs. 1 and 2 for
the fluctuations (/) j>1 corresponding to decay rates ¢+ € {1.3, 2.6} and dimensions
s € {2]‘ | £ e {1,...,9}}. We use & = 10 in the computations corresponding to S
and Ts. As the reference solution, we use the solutions corresponding to dimension
s’ =2048 = 2!,

The theoretical dimension truncation rate is readily observed in the case ¥ = 1.3.
Wenoteinthe case ¥ = 2.6 that the dimension truncation convergence rates degenerate
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Fig. 3 Left: The approximate root-mean-square error for QMC approximation of the integrals || Us ugv dy
and [, Uy q_‘y dy. Right: The approximate root-mean-square error for QMC approximation of quantities S
and Ty. All computations were carried out using R = 16 random shifts, n = 2™, m € {4, ..., 15}, and
dimension s = 100

for large values of s. This may be explained by the fact that the QMC cubature with
n = 213 nodes has an error around 108 (see Fig. 3 in Sect. 7.2), but the finite element
discretization error may also be a contributing factor. For smaller values of s, the
higher order convergence is also apparent in the case ¢ = 2.6.

7.2 QMC error

We investigate the QMC error rate by computing the root-mean-square approximations

1
RR= 1)Zn(Q 0NN 2y pys

N
RE-D Zn(Q QN @N 2y )

\

\R(R 1)ZII(Q O (exp(®y) 4172y -

R(R ZI(Q QM) (exp(®;))I?,

corresponding to (6.15)—(6.18), where Q and Q") are as in (6.10) for a randomly
shifted lattice rule with cubature nodes (6.9), where the random shift A is drawn
from U ([0, 1]°). As the generating vector, we use lattice rules constructed using the
fast CBC algorithm with n = 2™, m € {4,..., 15}, lattice points and R = 16
random shifts, and s = 100. We carry out the experiments using two different decay
rates ¥ € {1.3,2.6} for the input random field. The results are displayed in Fig. 3.
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Algorithm 1 Projected gradient descent

Input: feasible starting value w € L?(V:I)suchthatz = Ryw € 2
1: while |w —P(w — J'(Ryw))|l2(y.;) >TOL do

2:  find step size n using Algorithm 2

3: setw = P(w — nJ (Ryw))

4: end while

Algorithm 2 Projected Armijo rule

Input: current w € LZ(V; I), parameters B, y € (0, 1) and 9 > 0
Output: step size n > 0

I: setn :=no
2: while
J(RyP(w=nJ'(Ryw)) = J (Ryw) > =L|w—=P(w —nJ (Ryw)|2,,,, do
3 setn:=fn
4: end while

The root-mean-square error converges at a linear rate in all experiments, which is
consistent with the theory.

7.3 Optimal control problem

We consider the problem of finding the optimal control z € Z that minimizes (2.3)
subject to the PDE constraint (2.2). We consider constrained optimization over Z =
{z € LZ(V/; I : ||Z||L2(V/;1) < 2} and compare our results with the reconstruction
obtained by carrying out unconstrained optimization over Z = L%(V’; I'). To this end,
we define the projection operator

P(w) := min {1 }w forw e L2(V; )

lwllz2(v. 1)

which is used in the constrained setting, while in the unconstrained setting we use
P := TI;2(y.r)- The operator P acts on L%(V; ) and hence it is different from the
operator Pz introduced in Sect. 3.3, which projects onto Z.

To be able to handle elements of Z numerically, we apply the projected gradient
method (see, e.g., [27]) as described in Algorithm 1 together with the projected Armijo
rule stated in Algorithm 2. Note that evaluating J (Ry w) and J'(Ry w) in Algorithms 1
and 2 requires solving the state PDE with the source term Ry w. In particular, the Riesz
operator appears in the loading term after finite element discretization and can thus be
evaluated using (2.4). We use the initial guess wo = 0. The parameters of the gradient
descent method were chosen to be 79 = 100, y = 10~4, and 8 = 0.1.

We consider the entropic risk measure with 6 = 10 and set ¢# = 1.3. The recon-
structed optimal control obtained using the bounded set of feasible controls Z is
displayed in Fig.4. The reconstructed optimal control at the terminal time 7 = 1 and
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Fig.4 The inverse Riesz transform R;lz* of the reconstructed optimal control z* using the entropic risk
measure for several values of 7 in the constrained setting
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Fig. 5 Left: the inverse Riesz transform of the control at time # = 1 in the constrained setting after 25
iterations of the projected gradient descent algorithm using the entropic risk measure. Right: The differ-
ence between the reconstruction obtained in the constrained setting and the corresponding solution in the
unconstrained setting
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Fig.6 The value of the objective functional for each gradient descent iteration. The results corresponding
to the constrained setting and the unconstrained setting are plotted in blue and red, respectively (color figure
online)

its pointwise difference to the control obtained without imposing control constraints
are displayed in Fig.5. Finally, the evolution of the objective functional as the num-
ber of gradient descent iterations increases is plotted in Fig. 6 for the constrained and
unconstrained optimization problems.
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8 Conclusion

We developed a specially designed QMC method for an optimal control problem
subject to a parabolic PDE with an uncertain diffusion coefficient. To account for
the uncertainty, we considered as measures of risk the expected value and the more
conservative (nonlinear) entropic risk measure. For the high-dimensional integrals
originating from the risk measures, we provide error bounds and convergence rates
in terms of dimension truncation and the QMC approximation. In particular, after
dimension truncation, the QMC error bounds do not depend on the number of uncertain
variables, while leading to faster convergence rates compared to Monte Carlo methods.
In addition we extended QMC error bounds in the literature to separable Banach spaces,
and hence the presented error analysis is discretization invariant.
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